
Farmer co-ops in Kansas and around the country 
give individual farmers the opportunity to truly 
participate in the agricultural and food system, all 
the way from farm to retail.  
Farmer co-ops are taxed differently than other types 
of companies. Section 199A was passed to put 
co-ops and small businesses on even footing with 
big corporations. It has been a success and was 
critical in seeing farmer co-ops and their members 
thrive through a pandemic, unrest around the globe, 
and the highest inflation in a generation. Congress 
should stand up for agriculture and extend this 
important tax provision. 
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$31,750,769
Total Annual Section 199A Deductions Passed Through to Farmer-Members in State

16,465
Farmer-Members in State

2,291
Jobs in State

$181,043,927
Wages in State
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STATE SUCCESS STORIES

Kim Barnes
Pawnee County Cooperative Association

“From 2022 through 2024 alone, our cooperative has been able to pass 
through $2.5 million directly to our member-owners. The deduction is 
critical to the durability of our farmer-owners’ operations.”

“In Kansas, MKC used a $11 million dollar deduction in each of the last 3 
years to benefit our farmer owners through both direct investments in 
building new grain storage and fertilizer assets.  Additionally, as part of 
the deduction the cooperative’s farmer owners benefited by receiving a 

pass-through deduction of 25 cents per bushel.”
Dave Spears

Mid Kansas Cooperative Association


