
Farmer co-ops in North Dakota and around the 
country give individual farmers the opportunity to 
truly participate in the agricultural and food system, 
all the way from farm to retail.  
Farmer co-ops are taxed differently than other types 
of companies. Section 199A was passed to put 
co-ops and small businesses on even footing with 
big corporations. It has been a success and was 
critical in seeing farmer co-ops and their members 
thrive through a pandemic, unrest around the globe, 
and the highest inflation in a generation. Congress 
should stand up for agriculture and extend this 
important tax provision. 
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$28,785,959
Total Annual Section 199A Deductions Passed Through to Farmer-Members in State

31,001
Farmer-Members in State

2,044
Jobs in State

$135,503,590
Wages in State
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STATE SUCCESS STORIES

Scott Baumiller
Hazelton, North Dakota

“The tax savings from Section 199A(g), have allowed me to reinvest that money into 
improving my farm. Farmers have significant expenses, and this federal tax deduction helps 
decrease my tax bill so I can continue reinvesting in my operation. Any time you can put 
money back in the pockets of our agricultural producers is great for the local economy. 
When farmers spend money, it grows in the community. Section 199A(g) is a great way to 
get money into our rural communities.”

Jason Klootwyk
Agtegra Cooperative

“Since 2004, Agtegra Cooperative has passed through millions of dollars in federal tax 
savings to its member-owners, in addition to utilizing tax savings from Section 199A(g) to 
reinvest and improve facilities across its trade territory in North Dakota and South Dakota. 
Because of Section 199A(g), Agtegra has been able to reinvest $40 million over the last ten 
years back into its facilities across its rural geography. One example includes rebuilding the 
agronomy warehouse at our facility in Oakes, North Dakota, in 2023.” 


